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The question sounds simple enough. What is the maximum amount for a Canada Pension Plan (CPP)
Survivor’s Pension (CPP-S)?

The first thing to understand is that there are two distinct situations, and thus two distinct calculation
formulas, for a CPP-S: (1) where the survivor is less than 65 years old, and (2) when the survivor is age 65
or older. Both of the CPP-S formulas start by calculating the deceased contributor’s CPP Retirement
Pension (CPP-R). If a survivor is already receiving a CPP-S when they turn age 65, then a re-calculation is
made when they turn age 65, and that survivor will begin to receive a new CPP-S amount based on the

second formula from that point on. The two CPP-S formulas are provided in Table 1.

Table 1. CPP Survivor’s Pension Formulas.

Situation of the CPP-S Recipient Formula ID
Less than 65 years old CPP-S = FlatRate + 37.5% x CPP-R Equation 1
Age 65 or older CPP-S =60% x CPP-R Equation 2

Maximum monthly amounts for CPP benefits can be found in the reference document series titled
Canada Pension Plan maximum benefit amounts (MBA).! An excerpt from Table 1.A of the MBA
document series is provided in Table 2.

Table 2. Excerpt from MBA Table 1.A: Maximum Monthly Amounts for New Benefits in January.

Survivor's Pension
Vear Retirement Pension Under 65 65 and over
ates . . Contributor dies in . . Contributor dies in
Pension begins in . Pension begins in .
December - pension December - pension
year of death . year of death .
begins in January begins in January
1 2 3 4 5 6
2017 $1,114.17 $604.32 $601.94 $668.50 $664.68
2018 $1,134.17 $614.62 $613.39 $680.50 $678.53
2019 $1,154.58 $626.63 $628.76 $692.75 $696.16
2020 $1,177.30 $638.83 $639.05 $706.38 $706.72
2021 $1,208.26 $652.41 $646.24 $724.96 $715.07
2022 $1,253.59 $674.79 $671.79 $752.15 $747.37
2023 $1,306.57 $707.95 $721.49 $783.94 $805.59
2024 $1,364.60 $739.31 $742.96 $818.76 $824.60

Source: CPP maximum benefitamounts (2025), Table 1.A
Green shaded cells are for years prior to the Enhanced CPP coming into effect.
Blue shaded cells are for years after the Enhanced CPP came into effect.

Now let’s explore the question, what is the real maximum amount for a CPP Survivor’s Pension?

1The CPP MBA series can be found here: https://publications.gc.ca/site/eng/9.860725/publication.html
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The Simple Answer

Since a CPP-S is based on the CPP-R, the simple answer is that you can just substitute the maximum
amount for a CPP-R into the appropriate CPP-S equation. To demonstrate this, let’s explore the case of
an individual who has made maximum CPP contributions, and who died in 2018. Examining both of the
survivor situations from Table 1, we substitute the maximum CPP-R (column 2 of Table 2) for 2018 into
the respective CPP-S equations.?

For the case of a survivor who is less than 65 years old, we find that CPP-S018, max. = $189.31 + 0.375 x
$1,134.17 = $614.62 by using Equation 1. This matches the amount found in column 3 of Table 2.

Similarly, for the case of a survivor who is age 65 or older, we find that CPP-Sz01s, max. = 0.60 x $1,134.17
= $680.50 by using Equation 2. This matches the amount found in column 5 of Table 2.

However, that doesn’t seem to be the complete answer!

For each of the survivor situations, Table 2 provides another amount for the maximum CPP-S. These are
shown in columns 4 and 6 of Table 2 respectively. It turns out that the real answer is slightly more
complicated.

The Complicated Answer

A hint is found in the text, “contributor dies in December,” in columns 4 and 6 of Table 2. Itis also
important to understand that a CPP benefit ‘becomes payable,’ or first pays out, in the month following
the month in which the benefit actually starts. Thus, when columns 4 and 6 of Table 2 also state that
the values are when a, “pension begins in January,” what that means is that:
1. The first CPP-S payment to the survivor is made in January of the respective year in Table 2, and
2. The contributor actually died in December of the prior calendar year.

The final thing to understand for the complicated answer is that there will be an adjustment to index the
CPP-S that started in December for price inflation when the payment is actually received in January.?

Continuing with our example, to calculate the respective amounts in columns 4 and 6 of Table 2 the
following must be done:
1. Substitute the maximum CPP-R (column 2 of Table 2) for 2017 into the respective CPP-S
equations, then
2. Adjust the result by indexing for CPI price inflation.*

2 Values for FlatRate in Equation 1 are found in MBA, Table 5.A.

3 CPP benefits that have already started by December are indexed by price inflation in January of the following
year. The price inflation adjustment is calculated from the Consumer Price Index (CPI) for All-items.

4Values for the ‘escalation factor’ to adjust for price inflation are found in MBA, Table 9.
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For the case of a survivor who is less than 65 years old, we start with CPP-S2017, max. = $186.51 + 0.375 x
$1,114.17 = $604.32 by using Equation 1. Then, we adjust the result by the 2018 CPI escalation factor
which is 1.015. The final result is $613.39. This matches the amount found in column 4 of Table 2.

Similarly, for the case of a survivor who is age 65 or older, we find that CPP-S2017, max. = 0.60 x $1,114.17
= $668.50 by using Equation 2. Again, we adjust the result by the 2018 CPI escalation factor. The final
result is $678.53. This matches the amount found in column 6 of Table 2.

At this point we have shown how all the maximum amounts for a CPP-S have been calculated, for 2018
in Table 2.

Unfortunately, our work is still not done!

Those of you who tried to repeat the calculations for complicated answer, for years after the Enhanced
CPP came into effect and by using the maximum CPP-R from column 2 of Table 2, will have noticed that
something is not quite right. The amounts calculated will not match those found in columns 4 and 6 in

Table 2 respectively. Something is tangled!

The Quantum Entanglement Answer

The important thing to understand in order to disentangle this puzzle is that the maximum amount for a
CPP-R actually increases each month throughout the calendar year.®> This is a new feature because of
the Enhanced CPP, and it will persist during the 40-year transition period of the Enhanced CPP.

To demonstrate what needs to be done now, we’ll explore the case of an individual who has made
maximum CPP contributions, but who died in 2024 rather than 2018. In order to calculate the maximum
CPP-S for columns 4 and 6 in Table 2, we will need the maximum CPP-R specifically for December of
2023. In order to find the maximum CPP-R in December of 2023 we need to obtain data from MBA
Table 3, Maximum Monthly Amounts for New Benefits, since 2019. The maximum CPP-R in December of
2023 is $1,316.41.

For the case of a survivor who is less than 65 years old, we start with CPP-S3023, max. = $217.99 + 0.375 x
$1,316.41 = $711.64 by using Equation 1. Then, we adjust the result by the 2024 CPI escalation factor
which is 1.044. The final result is $742.96. This matches the amount found in column 4 of Table 2.

Similarly, for the case of a survivor who is age 65 or older, we find that CPP-Sz023, max. = 0.60 x $1,316.41
= $789.85 by using Equation 2. Again, we adjust the result by the 2024 CPI escalation factor. The final
result is $824.60. This matches the amount found in column 6 of Table 2.

Now, we have shown how all the maximum amounts for a CPP-S have been calculated, for 2024 in Table
2. You now have the tools to answer what is the real maximum amount for a CPP Survivor’s Pension?

5 We describe this feature of the Enhanced CPP in this article: https://finepointsolutions.ca/wp-
content/uploads/2024/01/Why-1364-is-not-max-monthly-CPP-for-2024-JYEE-24-Jan-2024.pdf
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In Practice

Now with the Enhanced CPP, questions that were once simple to answer may require a bit more
understanding on the part of professionals who advise people about CPP matters.

Many commonly referenced sources of information no longer provide adequate answers for the curious
or technically minded. In Figure 1, we show an excerpt from a website that is commonly referenced for
maximum monthly CPP payment amounts.® The amounts shown in Figure 1 would not be applicable for
anyone who starts to receive the respective benefit in either of February through December 2025
inclusive.

Canada Pension Plan: Pensions and benefits monthly amounts

These are the average and mas ada Pension Plan (CPP) pensions and benefits,

except for the death benefit, which is
Canada Pension Plan pensions and benefits - Monthly and maximum payment amounts

Type of pension or benefit Averags amount for new Maximum mont thiy payment
benoficiaries (uly2025)  amoun ¢ (2025)

s348.37 $1,432.00
5198 54939
£1.210.27 $1,673.24
$598.49 s598.49
5398 s770.88

sm.52 585950

Figure 1. Government of Canada CPP website for maximum payment amount information.

Also, the MBA only provides limited maximum benefit amounts, and it often excludes specific data when
a benefit starts in either of February through November of a given year. Practitioners or designers of
financial planning software who want this information must perform the calculations for themselves, or
else find new sources of information.

Careful understanding of the CPP is more important now because of the Enhanced CPP which will
ultimately replace more of an individual’s lifetime earnings (33.33% rather than 25%). A greater
proportion of people’s overall sources of retirement income will come from the CPP.

New CPP educational and technology tools will need to be developed in order to enhance understanding
for the serious practitioner, or where improved CPP numerical accuracy is desired or prudent.

6 See (accessed 17 November 2025): https://www.canada.ca/en/services/benefits/publicpensions/cpp/payment-
amounts.html
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Jason is recognized as an expert in the Canada Pension Plan (CPP).

Finepoint Solutions Inc. provides:
e (PP calculation solutions
e CPP education solutions
e CPP technology solutions

Jason provides CPP calculations to individuals, couples, and to professionals who advise people about
CPP matters.

Visit our YouTube channel
to watch our
CPP Animated Video Series

https://www.youtube.com/channel/UCwuA3EIKAUT1xIPy3lqJwPg

This document is published by FINEPOINT SOLUTIONS INC. for informational purposes only. Any financial
planning advice and/or recommendations contained herein should be evaluated relative to individual
objectives and in consultation with a financial professional.

The opinions presented in this document reflect the author’s judgement at the time of publication; these
opinions are provided in good faith, but are subject to change without notice and the author holds no
responsibility for any errors or omissions contained herein.

This document is proved with the understanding that neither FINEPOINT SOLUTIONS INC. nor its owners,
employees, agents or suppliers bear any responsibility or liability whatsoever in respect thereof.

All rights reserved. No part of this document may be reproduced in part or in whole without the prior
written approval of the author and/or FINEPOINT SOLUTIONS INC.
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